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STATINTL  0ffice of the General Counsel
I - oot for Special Allowance
REFERENCE

Yemorandas of 16 December 1952 from R (zmef) Lo Chief, Finance
STATINTL |

Lo It may not be mperflucus to state with respect to the
erdinary gost~of-living allowances that forelgn allowsnces may
accurstely reflect the actual cost of living ag a

given post..
arpitorigl costeof-living allowances, on the other hand, are ros-

statute Lo 25 pereent of base pay rates, irresnective

of how wide the gap is between living cests in Washington and at the

STATINTL Servitorial station. This limitation has resulted in the serious
gituation prevently in where the prices are very mich in ex~
sass of those in the United States, Legislation which has been
submitted to Congress would eliminale one major difference bmm
the trestment of Federal employees ab territorial posts and thone
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at foredgn poste and would permit, where clearly justified, estah.
mmm of territorisl cost~of-living allowance rates at ém than
25 percant of ratea, as is now mithorised for foreign posts,
It is aspumed that haz been gecordsd tha mavdow

sllowanses pernisgible to the :szm'tpﬁ mder
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